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Main Subject - Suspect .
wnul&tﬁtyﬁqm djmewzmmmswmu.c .

_Associated Subject - Suspect
.. {legal EntRy Nawsi; . | Aurslla Finance 5A

Legal EXRy Number:-
oda el : - ’ : REat ARy a o :
Resson for Introducar/product distibuter, mthdlsms also Invested in Madott funds -
Assoeistion: , T . .
. Reason For Suspicion . = . o
JPMCS hes scid severs! hundred million dollars worth orstéum lmistmart pmaum;tb ellonts through its :
fuhds which are advisad and ulimately —

SIDM unit It London. The products reference various underlying
contmﬂedbyamhardLﬁmmmmsmﬁauCMMYw&mmwmchﬂmdsmesapram ]
Investad, ¢ither directly or via fundd of funds. The enonomic sffect of the funds s then passed on to the holders !
ammmmmmmmmmmmmwwmemmmww . ,)

As partafthe distribution of producs, JPMCB has sold pmdactto 2 Swiss intmducerlproduct d!st‘lbutar group
called Aurulla Finance SA, whose uitimate dients thus hold:the szouritised products, the seturrt on which Is linked

%o the Madoff-contralied funds.We befleve that Aurelia Finanie approached u:wlﬂ‘lﬂ’llsh'uctm'a

IPHICE's concems around Madcff Securities ara based {1) an'the Investment performance achieved by its funds
whidh Is 30 consistenBy and simificantly ahead of s peers; 51, even iy the prevatling market
condions, ey to Bppesr tho'good to be trile - mearing that it probably Tsy and (2) the Inck of transparency
around MadaﬂSemr&iesbadlngtedquu&s the imolementation of &3 frvmstment sirategy, and the idenity of
Its OTC option countarparties; and (3) s unwilingness to provide halphul nformation. As a result JPMCB has sent
outmdempimnnoﬁasmrspec:cfannﬁxnd,andlspmwﬁng:fnﬂarnoucafwtwomm ‘

Jmcs%mnmmsamwﬂ&reﬂafcwsonthadlsmhumfspwamnessof radempﬁmad:lanwhidx:!mt:ss
undurtaldng on the Madoff funds, and Its resction to it, Transcriptions of the conversstion batween bank traders
who deal with the funds and Aumila contain reférences by Aurelia to Columbian Eiterasts who will not be happy
with IPNCE's actions, statenients that the value of the funds In question must not foll, and thinly vélled threats to
the security of benk staff involved e.g. we know who you are and where you live/werk. Transcripiions
{conversations ara In French) are hald gin CD format and can be made avilable ¥ necessary, Aurelis Flnance s 2t
fund manager and is a 5-man partnership, Tty a member of the Swiss Assodation 6f Fund

Geneva-based
Menagers, which Is designated by the Swiss authoritias as a Ssalf-Regulatory Organisstion.
Background;- . L - . —-
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Bernhard LMadaﬁ'Inv&:nnentSsmrmasu.c(‘Bm‘)kéwnadawdmmnedbynsfounder,B«ﬁeﬂadoﬂ‘,
ts 8n SEC-registared Investment Adviser founded in 1964, Tty UK subsidiary is ons of the largest market makers
mwusmnﬁasmwﬁnn.mhmmvssmrnpmaﬁmamm both brothers have served
mmmmmammmmmmrmmusmxm

'BLM actx as sub-adviser, sub-custodian and broker/dealer to the funds In guestion, asuomdabeve.’rhseﬁmds
ﬂammmmmwmmmmmwaﬁ

understood in terms.of Heir oyl o N - teg, but nowhere
near as successiully 28 BLM. Fiid managers appaar {0 kriow very Gittie shout how BLM strabegy and
mmmm&m&mwwmm W.MCB&MM shoutthe confictof | |

Fund redamption detall is 2% follaws ~ re the Fakﬂeldﬁmds, redemnmmmfnrasamm out of €200mm totat
tnvestmant have already gone oub-Re Hevald, redsmpttor notices o7 the tofel hokding of $150mm have been
?&me‘mmom, noaﬂhcnh&be&ntakmasyetbatduewhmphmbefom&w23chut-oﬂ'

.
1

ormmmw:mcsmmafnuemng- .
(1).The BIM ausitors, Frishiihg and Horowitz; are relatively synall and unknown, end Rossibly more dependent
than iz appropriste on retention by BLM, m&kmmWMWhmmmmmatmmsmaMdmbymc
4 and Emst ang Young (aB unqusiified for 2004,

(2) Admintstrator to the Falrffeld mds Is Citeo, mmﬁskammwmmummnm apparently - |
mdemmdumgmmmmmbwumm&smmm.c@mmdmrundServtas
carry out a 3-way reconcilstion with Fafrfield of dely positions/trades, pritr o systemn input. This therefore
cvess data mmmmmmwxﬁm nfsonnzdaatnzrdparﬁa ~ L.e. undarlying disnts,who
. continue to remain unidentified.

. >

4 ""z s * ” "
.\'..-j . '
PRIy 3

hmpsd/www.ukdn.gw.uﬂ(zbnnlmmgyiv4¢452idld;¢ﬁm. Pages/SAR Printaspx 29102008

Confidential JPMCSFO000005





